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Independent Auditor’'s Report
To the Board of Directors of Trent Hypermarket Limited

We have audited the accompanying consoclidated financial statements of Trent
Hypermarket Limited (“the Company”) and its joint venture and the subsidiary of its
joint venture, which comprise the Consolidated Balance Sheet as at March 31,2014,
and the Consolidated Profit and Loss Account and Consolidated Cash Flow Statement
for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation of these consolidated financial
statements that give a true and fair view of the consolidated financial position,
consolidated financial performance and consolidated cash flows of the Company in
accordance with accounting principles generally accepted in India. This responsibility
includes the design, implementation and maintenance of internal control relevant to the
preparation and presentation of the consolidated financial statements that give a frue
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are
free from material misstatemeant.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the consolidated financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and presentation of the consolidated financial siatements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated

‘@ftn’s?a-i statements.



N. M. RALJI & CO.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

a) in the case of the consolidated Balance Sheet, of the state of affairs of the
Company as at March 31, 2014;

b) in the case of the consolidated Statement of Profit and Loss, of the loss for the year
ended on that date; and

c} inthe case of the consolidated Cash Flow Statement, of the cash flows for the year
ended on that date.

For N.M. RAIJI & CO,,
Chartered Accountants
(Registration No. 108296W)

Y.N{ THAKKAR

Partnher
Membership No. 33329

Place : Mumbai
Date : 26" May 2014



TRENT HYPERMARKEY LIMITED y i
Consolidated Balance Sheet as at 31st March 2014

S As al As at
&u Particulars Nate No. 31st March 2014 3181 March 2013
Ry, In Crores Rs. In Crores Rs. In Croves
L {EQUITY AND LIABILITIES
I |Sharcholders’ funds
(a)Sharc capilal | 222,71 222,71
(b)Reserves and surpius 2 {174.95) (105.56)
47.76 HTAS
2 [Minority Interest - Trent Limited 1.73 -
3 [Non-current liabilities
(a)l.ong term borrowings 3 205.74 110,75
(b}Mher long term liabilities 4 2.08 1.39
{c)Long lerm provisions 5 2529 25.09
23311 137.23
4 [Current liabilities
(a)Trade payables 6 113.53 117.00
{D)Other current liabilitics 7 42,64 26.06
{e}Short term provisions 3 1.46 1.01 i
157.63 144.07
TOTAIL 440.23 398.45
IL. |ASSETS
1 |Non-Current Assets
{a)Fixed assets 9
{iyTangible assets 166.87 162.69
(i) Intangible assels 6.36 5.18
(iii)Capital work-in-progress ] 94,78 61,75
(iv}intangible assets under development {d.08 -
{b) Non Current Investment (Full figure for current year R
19,900/} i - -
(e)Deferred Lax assets (net) . 11 14.68 14.20
(d)Long term loans and advances 12 28.00 15.05
{e)Other non-current assets 13 0.75 -
3i1.52 258.87
2 |Current assets
(#)Current investiment 14 - 1.75
{b)Inventories 15 59.02 59.63
(c¥Trade receivables 16 5.84 6.7
(d)Cash and cash cquivalents B7 14.91 16.28
(e)Short term loans and advances 18 48.24 ! 51.99
{)Other current asscts 19 0.70 ' 322
128.71 139.58
TOTAL 440.23 398.45
Significant Aceounting Policies and Notes to Accounts 1-27 .
As per our report attached. /”3;9@/&7!}" - . For and on he"ﬂifﬂbigjg,_l_3¢’ﬂ1"I=
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For N. M. RALH & CO, Jams|
Chartered Accountants Chie
Registration No. 108296W

o

ixecutive Officer N.N.Tata - Chairman
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Y. N. THAKKAR "‘"ﬂ"sz:njuy Gupta

Pariner Company Secrctary & Chiel Financial Officer " . f
Membership No. 33329 % b Joahnd
Mumbal : P. Venkatesabu -~ Directer

26t May 2014 Mumtirai, 261 May 2014




TRENT HYPERMARKET LIMITED

Consolidated Statement of Profit & Loss for the Year Ended 31st March 2014

. For the Year For the Year

Sr Pavticulars Refer Note Ended Ynded 3ist March

No { ariewin No. | 31st March 2014 2013

Rs. In Creres Rs. In Crores
1 [Revenue from Operations 2() 815.02 782,42

11 |Other Income 21 7.59 4.03

111 |Total Revenue (I+1) §22.61 786.45

1V |Expenses:

Caost of raw materials consumed [8.02 18,13
Purchases of Stock-in-Trade 628.36 615.11
Changes [(Accretion)/decretion] in inventories of finished goods &
> 8.47
stock in trade 11,70
Emplovee benefits expenses 22 59.12 54.44
Finance cost 23 9.87 10,10
Depreciation & amortisation expenses 9 13.38 F1.96
Other expenses 24 149.28 139.14
Total Expenses (1V) 886.50 860.58
V  [Profit/(Loss) before exceptional and extraordinary items and Tax (63.89) (74.13)
(HI-1V)

Vi |[Exceptional items 25 6.03 2.00
V11 [Profit/(Loss) before extraordinary items and tax (V - V1) (69.92) (76.13)
VI Extraordinary ltems - -

IX |Profit/(Loss) before tax (VII- VIH) {69.92) (76.13)

X [Tax expense:

Current {ax - -
Deferred tax {0.49) (4.05)
Total Tax Expenses (0.49) {4.05)

X1 {Profit /(L.oss) for the year (IX-X) (69.43) (72.08)
XIT {Less:- Minority Share of Profit/(Loss) (0.04) -
X1{Profit /(Loss) for the year after Minority Interest (69.39) {72.08)
X1V | Earnings per Equity share:

Basic & Diluted in Rs 27.08 (9.45) (9.82)

As per our report attached,

Noreifhotet Daboo,
o Jwdished Daboo,

Chj

For N. M, RALH & CO,
Chartered Accountants
Registration No. 108296W

Y. N. THAKKAR
Partner

Membership No. 33329
Mumbai, 26th May 2014

For and on behalf of the Board,

AL

N.N

A.D. Codper - Direct:

Dok dts

Tata - Chairman

//7; "
7 f//i‘ﬁ;./f__//fz/ {_,,,7

P. Yenkatesalu - Director

Mumbai , 26th May 2014




TRENT HYPERMARKET LIMITED 3
Notes forming part of the Consolidated Balance Sheet

Mote T Share Capital
As at Asat
Particulary 31st March 2014 31st March 2013
Number Rs in Crores Number Rs in Crores

(a) |AUTHORISED

Equity Shares of Rs 10 each at par 125,000,000 125,00 99,050,000 99.05

Preference Shares of Rs 10 cach at par 150,060,000 150.00 1,060,000 1.00
(L) [ISSUED, SUBSCRIBED AND PAID UP

Equity Shares of "Rs 10 each fully paid 73,420,790 73.42 73,420,790 73.42

10 % p.a. Non Cumulative Optionally Convertible Pref. Shares of Rs 10 each 149,288,927 149.29 149,288,927 149.29

Tatal 212,709,717 222.71 222,709,717 222,71

(¢) The above equity & preference shares are held by Trent Limited, the holding company,

(d) Rights, Preferences and restrictions attached to liguily shares
Each holder of Equity Shares is entitled to one vote per share. The shareholders have the right fo receive interim dividends declared by the Board of Directors and final dividends
proposed by the Board of Directors and approved by the shareholders. In the event of liguidation of the Company,the holders of Equity shares will be entitled to receive any of
the remaining assets of the company,after distribution of Preferential amounts, The distribution will be in proportion to the number of equity shares held by the shareholders, The
equity shareholders have all other rights as available to the equity shareliolders as per the provisions of The Companies Act 1956 read together with the Memorandum of
Association and Articles of Association of the company as applicable. .

(e) Rights, Preferences and restrictions attaghed to Preference Shares
The Preference Shares shall carry a fixed preference dividend at the rate of 10% p.a on the capita! for the time being paid up there on respectively on non cumulative basis. The
Preference Shares shall rank for dividend in prierity to squity shares for the time being of the company.
The Preference shaves shall be redeemed on or lefore expiry of 3 years from the date of allotment thercof,subject however to the right of conversion exercisable at the option of
holder there of within a periad of 3 years from the date of allotiient. Bvery nine Preference shares are convertible into one equity shares of Rs 16 each at a premium of Rs 80 per
share. A holder of Preference Shares shatl be entitled to offer part of his holding for conversion in one or more tranches and hold the balance of bis holdings til] the full date of
matwrity thereof . The Preference Shares held as on the date of maturity shall be redeamed at par by the company.
The Preference Shares shall not carry any voting rights except as provided for under provision of section 87 of The Companies Act , 1956 as amended or repiaced from time to
time . The Preference Shares shall in case of winding up be entitled to rank, as regards repayment of capital and amears of divinded , wheteher declared or not , up 1o
commencement of winding up, in priority to equity shares but shall aot be entitled to any further participation in profits or assets

(f) R ) . Asat As at
Reconcitiation of Share Capital 31st March 2014 31st March 2013

Pariculars Number Rs in Crores Number Rs in Croves

Equity shares
MNumber of shares at the beginning 73,420,790 73.42 73,420,790 73.42
Add: Issued on a Right Rasis - - - -
Number of shares at the end of year 73,420,790 73.42 73,420,790 7342
Prefercance Shares
Non Cumulative Optionally Convertible Pref, Shares
Number of shares at the beginning 149,288,927 149.29 - -
Add: Issued during the year on Right Basis - - - -
Less: Redeemed during the year - - - -
Number of shares at the end of year 149,288,927 149.29 - -

(g} As af As at

The details of shareholders holding more than § % shares is as under: 31st March 2014 31st March 2013

Name of the shareholder:- Treni Limited No.of shares % to fatal shares No.of shares %a fo total shares
Equity Shares of 'Rs 10 each fully paid 73,420,790 100% 73,420,790 100%
10 % p.a. Non Cumulative Gptionally Convertible Pref. Shares of Rs 10 cach 149,288,927 100% 149,288 927 100%

As per the records of the Company, including its Register of Shareholders/ Members and other declaration received from Shareholders regarding Beneficial interest, the above

sharcholding represeats both legal and beneficial ownership of shares.




TRENT HYPERMARKET LIMITED

Notes forming part of the Consolidated Balance Sheet

Note 2 Reserves and Surplus

Particulars

As at
31st March

2014

As at
3ist March 2013

Rs in Crores

Rs in Crores

Rs in Crores

Securities Premium Account

Balance as per Last account 3.85 25.01
Less:- Debenture redemption premium adjusted ( Refer note (a) Below) - 5.68
Less:~ Debenture issue expenses adjusted (Refer npote (b) below) - 3.33
Less:- Preference Share issue expenses adjusted (Refer note (¢) below) - 0.15
Less: - Dintinuition in value of inveniory {Refer note (d) below) - 12.00
3.85 3.85
Surplus / (Deficit) in Statement of Profit & Loss
Balance as per last financial statement (109.41) (37.33)
Add:- Loss for the year (69.39) (72.08)
(178.80) (109.41)
Total {174.95) (105.56)

()
(b)

(c)

(d)

Premium payable on redemption of debentures has been debited to Securities Premium Account as per section 78 (2) (d) of The Companies Act,

1956.

Expenses incurred relating to issue of Non Convertible Debentures has been debited to Securities Premium Account as per section 78(2)(c) of The

Companies Act, 1936,

During the year 2012-13, the company has issued 10 % p.a, Non Cumulative Optionally Convertible Preference Shares of Rs 10 each to Trent
Ltd at par. Expenses relating to preference shares issuc has been debited to securities premium account as per section 78(2)(c)of The Companies

act, 1936,

Persuant to Court Order dated 30th March 2012, Securities Premium Account of the Company has been utilised during the year 2012-13 for

adjusting the diminution in value of inventory of Rs.12 Crores.
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TRENT HYPERMARKET LIMITED
Notes forming part of the Consolidated Balance Sheet

Note 3 Long Term Borrowings

Particulars

As at
3st March 2014

As at
31st March 2013

Rs in Crores

Rs in Crores

(a) Bonds/Debentures

() SECURED DEBENTURES
0% WNon convertible debentures ( Refer note (a ) below) 25.00 25.00
(ii) UNSECURED DEBENTURES !
- 7.75% Non convertible debentures ( Refer note ( b ) below) 7500 75.00
- 10% Optionally Convertible Debentures ( Refer note ( ¢ ) below) 18.99 -
{b) Loans & advances from related parties
(i) Loan From Holding Company { Refer note (¢ ) below) 86.75 10.75
Total 205.74 110.75

In March 2012, the Company has issued 250 Secured Redeemable Unlisted Non Convertible Debentures of Rs 10 lakhs
each on private placement basis. These Debentures do not carry any interest & would be redeemed on completion of §
years from the date of allotment i.c. 12th March, 2012 and are redeemable at a premium of Rs 685000/~ per debenture on
the due date. The premium on the debentures has been fully provided and is debited to the Securities Premium Account.
However the holders of the debentures have the option to redeem the debentures 10 days prior o the redemption date
(early repayment date) at a premium of Rs 680000/~ per debenture. The debentures are secured in the form of Corporate
Guarantee given by Trent Limited on 11h May 2012 in favour of Debenture Trustes guaranteeing the repayment of the
debentures aleng with the accrued redemption premium. The debentures are also secured by way of charge on an

immovable property of the company.

(b) During the year ended 31st March 2013 , the Company has issued 750 Unsecured Listed Redeemable Non Convertible

(c

amr

Debentures of Rs 10 lakhs each on private placement basis. These Debentures carry an interest rate of 7.75% P.a &
would be redeemed on completion of 5 years from the date of allotment and are redeemable in three installment at a
premium of Rs 25,240/ per debenture at the end of 42nd 51st and 60th month from the date of allotment. The
premium on the debentures has been fully provided and is debited 1o the Securities Premium Account. The debentures
are secured in the form of Corporate Guarantee given by Trent Limited on 14th June 2012 in favour of Debenture
Trustee guarantecing the timely payment of coupon, redemption premium and principal amount and any other fees and
expenses payable by the issuer.

In the year 2011-12. Virtwous Shopping Centres Limited has issued 56,955,950 . 10% ,unsecured, optionaily
convertible debentures (OCD) of Rs 10 each having maturity period of five years from the date of issue. The Lolder of
the OCD has the option to convert the OCD into equity shares at a premium of Rs 10 (i.e. two QOCDs are covertible into
one equity share} at any lime after six months from the date of issue but before end of maturity period. Further upon
conversion, the equity shares issued to such holder shall rank pari passu in all respect with the other equity shares of
company, Expenditures incurred on Issue of Debentures have been adjusted against Securities Premium Account, Unless
the option of conversion is exercised by the holder there of , the OCD will be compuisorily redeemed at a face value of
Rs 10 per OCD at the end of maturity period.

(d) In view of the accumulated losses as at 31st March 2014 and losses incurred for the year ended 31st March 2014, no

amount has been transferred to Debenture Redemption Reserve Account.

() Loan from the Holding Company as on 31st March, 2014 carries interest of' 10% p.a. ( previous year 10.25% p.a) & is

repayable after three years from the date of Joan.



TREN THYPERMARKET LIMITED
Notes forming part of the Consolidated Balance Sheet

Note 4 Other Long Term Liabilities

] As at As at
Particulars 31st March 2014 | 31st March 2013
Rs in Crores Rs in Crores
Others
Security Deposits Received 0.08 0.05
Creditors for capital expenditure (Full figure for current year Rs.
- 0.01
6,293/-)
Retention Money 2.00 -
Total 2,08 0.06
Add :- Share in joint venture - 133
Total 2.08 1.39




TRENT HYPERMARKET LIMITED
Notes forming part of the Consolidated Balance Sheet

Note 5 Long Term Provisions

Paxticulars

As at
31st March 2014

As at
31st March 2013

Rs in Crores

Rs in Crores

Provision for Employee benefits

Provision for leave encashment 2.49 2.29
Other Provision _
Premium on redemption of debentures (Refer Note No 3(a) & 3(b) on Pg. 22.80 22.80
No.5)

Total 25,29 25,09




TRENT HYPERMARKET LIMITED
Notes forming part of the Consolidated Balance Sheet

Note 6 Trade payables

Particulars

As at
Jist March 2014

As at
Jist March

Rs in Crores

Rs in Crores

Trade payables (Refer Note No 27.05 on Page No 29) 113.53 117.00
Total 113.53 117.00

Add:- Share of joint venture (Full Figure for Previous Year Rs.35,680/-) - 0.00
113,53 117.00

Total




TRENT HYPERMARKET LIMITED

Notes forming part of the Consolidated Balance Sheet

Note 7 Other Current Liabilities

Particulars

As at
31st March 2014

As at
J1st March 2013

Rs in Crores

Rs in Crores

Income Recevied in advance

(a) Pre received Income 0.01 0.20
Interest accrued but not due on borrowings
{a) Interest accrued but not due on debentures 6.28 4.57
(b) Interest on unsecured loan payable to holding company 1.46 -
Current maturities of long term borrowings
{a) Loan from Trent Limited- Holding Company (Refer Note 3(e) on
page no 5) 10.75 )
Other Payables
(a) Security deposits 142 1.66
(b) Withholding tax & other statutory payments 6.04 2.88
(c) Employee related liability 10.80 9.10
(d) Creditors for capital expenditure 2.12 2.71
(e) Other liabilities 3.76 2.87
Total 42.64 23.99
Add:- Share of joint venture - 2.07
Total 42.64 26.06




TRENT HYPERMARKET LIMITED
Notes forming part of the Consolidated Balance Sheet

19

Note 8 Short Term Provisions

Particulars

As at
3ist March 2014

As at
3ist March 2013

Rs in Crores

Rs in Crores

Provision for Emplovee benefits

(a) Provision for Gratuity 0.86 0.37
{b) Leave encashment 0.60 0.64
1.46 1.01

Total




TRENT HYPER MARKET LIMITER

Notes forming prart_of the Congolidated Balance Sheet

Note 9 FIXED ASSETS

GROSS BLOCK (AT COST, DEPRICIATION NET BLOCK
As at Additions/ Dedductions! Asar As at On Deductionsf For (he Asnt . As al
S LER N . ) Empairoent Loss
ASSICES Q1.04.2013 Adjustments Adjustments 31.03.2014 01.04.2013 Adljustments Yenr 30032014 31.03.2014
(Rs.dn Crores) {Rs.in Crores} (Rs.iu Crores) {Rs.in Croves) (Rsin Croves) {Rs.in Crores) {Rs.in Crores) (Rs.in Croves) {1s,in Crares) {Rs.in Crores}
Tangible Assets
Land leaschold w21 - - 0.21 0.01 - o.on [Et] - 0.2
{21) - - (0.21} {000 - (0.00) [URUN] - 0.2
Buikiings Own 4323 - - 4523 213 - 0.74 286 - 42.3
{32.93) (12,30) - 4523) (1.42) - ©.71) (2.13) . @3]
Building leaschold 33.53 589 4.32 KRN .74 163 228 8.30 - 26,7/
(33.68) {0.41) (0.56) (33.5%) {0.20) - {2.4% 6.74) (2.00) (247
Plant and Eeuipmenr 67.15 5.96 168 7143 H.03 024 4.08 14.88 - 56.5¢
{66.43) {1.04) {01.32) (67.13) (7.54) - (3.30) {11.02} - {56.1?
Fumiture and Fixture 302 542 0.66 43.88 10,58 0.33 302 1326 - 30162
(37.29) (1.84) moen 39.12) (8.19) {0.00) (2.38) (10.58) . (28 54
Vehielos LN - ol 0.02 - M 0.03 - 1.0
w19 - {11y {8.01) - ©.on {0.02) - (0.0
Qffice quipment L.64 (.22 07 1.79 0.2¢ 0.01 0.09 .36 - 1.43
{1.60) (0.06) {.02) (1.64) 0.27) - (008} ©.29) - (1.3
Compuler 14.20 107 021 17.06 5.73 AT 2.54 8,16 - 5.
(12.50) [R5 ©.02) (14.20) (3.63) .01 @11 (5.93) . (8.47
Sublatal 201,20 2057 6.94 214,82 J6.51 1.32 12.76 47.96 - 166.87
(184.76) {1737 (0,94} (201,20} (25.26) (0.01) (1£,28) {36,51) (2.00) {162.68
Add - Share in Joint Venture 0.0 - .0l - 0.00 - - 0.00 - -
(0.01} - - 0.01) (0.00) - - (0.00) . @
Tated of Tangilsle Assets .21 20.57 6.95 214.82 J6.51 1.32 12.76 4796 - 166.87
(184.77) (17.37) {0.94) (201.200 {25.26) {0.01) (11,28) (36.51) (2.00) (162,69
Intangible Assets X
Goodwill 0.08 - - 0.05 0.05 - - 0.05 - -
.08 . - .05 (V.08 - - (0.05) . .
Goodwill on consolidation 025 - - 0.23 - - - - - 0.25
{025} - - {0.28) - - - - - {0.25)
Goadwilt on consefidation of Subsidarics - 4.61 - 4.61 - - - - - 4.6}
Coemputer soflware 371 .26 o2 290 1.85 o.nl 0.62 246 - 150
(3.55) 0,16} - G0 (1.18) - (0.68) (1.45) - (1.56)
Subiotal 4.0 4.87 0.02 887 1.9 0.61 0.62 2.54 - 6.36
(3.85) (0,16 - {4.01) {1.22) - £0.68} (£.90) - (2.11)
Add Share in Joint Venture 3.08 - 308 - - - - - - .
(3.08) - - (3.08) - - - - - {3.08)
Totxl of Entangible Assels 7.08% 4,87 09 b.87 1.90 . 0.62 2.5 - 4,36
(6.93) (®.16) - (709 (1.22) - ((.68) (1.90) - {5.18}
Tatal 208.29 2544 10.04 221369 38.42 133 13.38 50.47 - 173,23
{191.69} {17.53) {0.94) (208.28) {26.43) (0.0) {11.96} {38.4%) (2.00) {167.87)
94,74
Capital Work-in-Progress (Ref. Note {a) below) {14.55)
Add Sharo in Joint Venturs R
(47.20)

Iniangilde asseis under developmend

Total Capital Work-in-I'ragress

Taotak

Notes:-

&) Barrawing Cost capitalised duting the year is Rs.0.55 Crores (Previous year Rs. 0.31 Crores) including Rs, 0.27 Crores included in CWIP (Previous vear Rs, 0.31 Crores)
b) Figures in bracket are in: respect of previous year.
<) Additions/adjustments during the year includes the assets of conselidated accounis of Virtuous Shopping Centres Limited being considered as subsidiary of the company in the lerns of A8-21 (Alsa refer nate 26(1)b) on page no 28.)



TRENT HYPERMARKET LIMITED

Notes forming part of the Consolidated Balance Sheet

i2

Note 18 Non Current Investments

Particulars

As at
31st March 2014

As at
31st March 2013

Pmp?mm' o Numbers Rs in Crores Numbers Rs in Crorves
holding(a)
Trade Investments- Long Term
a) Investment in Equity instruments (unguoted & fally paid)
Others
Tsent Retail Services Limited 16.90% 9G35 - - -

Bquity Shares of Rs. 100 cach Tully paid
{Full figure for current year Rs, 19,900/-)

Total nvestment

Aggregate of quoted investment

Aggregate of non queted investment

Total




TRENT HYPERMARKET LIMITED
Notes forming part of the Balance Sheet

13

Note 11 Deferred Tax

Particulars

As at
31st March 2014

As at
31st March 2013

Rs in Crores

Rs in Crores

(a) DPeferred Tax Liability

(i) Depreciation difference 9.54 9.23
Total Deferred tax liability 9.54 9.23
(b) Deferred Tax Asset
(i) Retirement benefit 0.95 0.78
(ii) Unabsorbed depreciation (Refer note below) 27 65 22 65
(iii) Others 0.62 -
Total Deferred tax Asset 24,22 23.43
Subtotal 14.68 14.20
Add :- Share of joint venture - 0.00
(Full figure for previous year is Rs.4,934/-)
Deferred Tax Asset (Net) 14.68 14.20

Note :-

In respect of Deferred tax assets on unabsorbed depreciation, the same has been recognised, based on the current
tax laws entailing the benefit over the lifetime of the Company against any taxable source of Income. As a
matter of prudence, no Deferred tax asset has been created on the additional unabsorbed depreciation for the

year being carried forward.




TRENT HYPERMARKET LIMITED
Notes forming part of the Consolidated Balance Sheet

14

Note 12 Long Term Loans & Advances

Particulars

As at

31st March 2014

As at

31st March 2013

Rs in Crores

Rsin Crores

Rs in Crores

Unsecured, Considered Good (unless otherwise staced)

{a) Capital Advances

(i) Considered Doubtful 0.11 0.06
(ii) Others 4.05 1.36
4.16 1.42
Less :- Provision for doubtful capital advances 0.11 0.06
4.05 1.36
(b) Security Deposits
(i} Security deposit given for Premises 2277 £1.81
(ii) Security deposit others 0.78 0.54
23.55 12.35
(¢) Other loans and advances
{i) Loans To employees 0.19 0.16
(ii) Prepaid expenses 0.21 (.24
0.40 0.40
(d) Loans to Related Partics
(i) Commonwealth Developers Ltd {(Refer Note (i) below) - .90
Total 28.00 15.01
Add :- Share of joint venture - 0.04
Total 28.00 15.05
Note :-

(i} L.oan to Commonwealth Developers Ltd carries interest rate of 10% pa.
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Notes forming part of the Consolidated Balance Sheet

Note 13  Other Non Current Assets

As at As at

Parxticulars 31st March 2014 | 31st March 2013

Rs in Crores Rs in Crores

Unsecured, Considered Good

Other Receivable 0.75

Total 0.75 -
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Notes forming part of the Consolidated Balance Sheet

Note 14 Current Investment

As at As at
Rs in Crores Rs in Crores

Investment in Units of Mutual Fund (Unquoted & Fully
paid}
Investment in TATA Liquid Fund ( 8130.953 Units) , 1.75

Total - 1.78
Aggregate Book Value of Investment
Quoted - -
Unquoted - 1.75

Total - 1.75
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Note 15 Inventories

As at As at
Particulars 31st March 2014 | 31st March 2013
Rs in Crores Rs in Crores
(a) Raw Materials 1.04 115
(b) Stock in trade 55.18 56.17
(c) Packing Materials 1.78 1.55
(d) Stores & Spares 1.02 0.76
Total 59.02 59.63
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Note 16 Trade Receivables (Current)

As at As at
Particulars 31st March 2014 | 31st March 2013
Rs in Crores Rs in Crores
Unsecured

Trade receivables outstanding for a period exceeding six month

Trade receivables other than above

Total Trade receivables

Less :~ Provision for doubtful receivables
Total

Considered Good
Considered Doubtful

Total

247 2.30
4.87 6.37
734 8.66
1.50 1.95
5.84 6.71
5.84 6.71
1.50 1.95
7.34 8.66
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Note 17 Cash & Cash Equivalents

Particulars

As at
3ist March 2014

As at
31st March 2013

Rs in Crores

Rs in Crores

~ |(a) Balance with banks 6.85 8.53
(b) Balance in Fixed Deposit Account 2.00 -
{c} Cash on hand 5.56 4.92
{(d) Balance with banks to the extent held as margin money for more than

o 0.05 0.70
12 months maturity
(e) Balance with banks to the extent held as margin money for less than 12 0.45 0.61
months maturity ' ‘
Total 14.91 14.76
Add :- Share of joint venture - 1.52
Total 14.91 16.28
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Note 18 Short term Loans & Advances

Particalars

As at
31st March 2014

As at
31st March 2013

Rs in Crores

Rs in Crores

Unsecured, Considered Good

(a) Security Deposits for Premises 37.32 41.00
(b) Loans and Advances to Staff .37 0.32
(c) Advances to creditors 3.43 391
(d) Balance with statutory / Government authorities 4.99 3.73
(e} Advance Payment Of Taxes - Net Of Provision 1.03 1.80
(D) Prepaid expenses 0.73 0.66
(g) Other receivables .37 0.50
Total 48.24 51,92
Add :- Share of joint venture - 0.07

48.24 51.99

Total
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Note 19 Other Current Assets

Particulars As at As at
artenia 31st March 2014 | 31st March 2013
Rs in Crores Rs in Crores
Unsecured, Considered good
(1) Interest Receivable 0.19 1.74
(ii) Other Receivable
(a) From Joint venture _ 0.06
(b) From Others 0.51 1.35
(iii) Rent Hqualisation - 0.05
Total 0.70 3.20
Add:- Share of joint venture - 0.02
Total 0.70 3.22
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Notes forming part of Consolidated Statement of Profit and Loss

Note 20 Revenue from Operations

For the Year Ended For the Year
. 31st March 2014 Ended 31st March
Particulars 2013
Rs in Crores Rs in Crores Rs in Crores
Sale of products ( Gross) 813.53 777.24
Less :- VAT 50.98 50.01
762.55 727.23
Other operating revenues
(a) Display & Sponsorship Income 21.16 16.99
(b) Commission on sales 0.11 0.10
{c) Discounts & Fees 27.83 30.37
{d) Others [.88 1.91
(e) Rent 1.80 4.86
52.78 54.23
Less : Excise Duty 0.31 0.34
Total 815.02 781.12
Add :- Share of Joint Venture - 1.30
Total 815.02 782.42
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Note 21 Other Income

For the Year For the Year
i Ended Ended 31st March
Particulars 31st March 2014 2013
Rs in Crores Rs in Crores
(a) Interest on Loans and Advances 7.40 0.01
(b) Interest on Deposits with Bank 0.17 .21
(c) Profit on sale of current investment 0.02 0.05
(d} Other Income (Full figure for current year Rs 8,056/-) 0.00 -
Taotal 7.59 0.27
Add :- Share of Joint Venture - 3.76
Total 7.59 4.03
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Note 22 Employee Benefit Expenses

For the Year For the Year
) Ended Ended 31st March
Particulars 31st March 2014 2013
Rs in Crores Rs in Crores
(a) Salaries, Wages, Bonus, etc. 52.90 48.33
(b) Contribution to Provident, Superannuation and Gratuity Funds 3.80 3.28
(c) Staff Welfare Expenses 242 1.62
Total 59.12 53.23
Add - Share of Joint Venture - 1.21
Total 59.12 54.44
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Note 23 Finance Cost

Particulars

For the Year
Ended
31st March 2014

For the Year
Ended 31st March
2013

Rs in Crores

Rs in Croves

(a) Interest on loans from Holding Company 2.71 5.79
(b} Interest on unsecured Debentures 7.16 4.31
Total 9.87 10.10
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Note 24 Other Expenses

Particulars

For the Year
Ended
31st March 2014

For the Year
Ended 31st March
2013

Rs in Crores

Rs in Crores

Packing Materials Consumed 579 3.70
Power and Fuel 26.36 26.30
Repairs to Building 8.30 8.33
Repairs to Machinery 8.84 6.64
Repairs Others 2.57 1.77
Rent 25.90 2543
Rates and Taxes 547 3.75
Insurance 0.40 0.61
Advertisement and Sales Promotion 16.19 16.47
Travelling Expenses 1.87 1.80
Professional and Legal Charges 3.16 291
Printing and Stationery 1.01 0.70
Bank Charges 4.35 4.20
Postage, Telegrams and Telephones 2.42 1.60
General Expenses (Refer Note No 27.04, Page No 29) 21.10 20.14
Foreign Exchange Fluctuation Expense 0.33 0.01
Retail Business Fees 10.93 11.18
Directors' Fees 0.06 0.06
Loss on Fixed Assets Sold/Discarded (Net) 1.11 0.03
Freight and forwarding charges 2.66 2.18
Advance Written off 0.12 0.05
Provision for doubtful debts and Advances 0.17 0.89
Bad Debts Written off 0.10 0.15
Other receivable written off 0.06 0.17
Total 149.28 139.07

Add :- Share of Joint Venture - 0.07
149.28 139.14

Total
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Note 25 Exceptional Items

For the Year For the Year
_ Ended Ended 31st March
Particulars 31st March 2014 2013
Rs in Crores Rs in Crores
Expenses
Provision for Impairment Loss - 2.00
Settlement Compensation (Net) 2.41 -
Loss on discarded assets (Net of Impairment loss) 230 -
Dismantling cost 0.41 -
Bad debts written off 0.10 -
Deposit/advances written off 0.81 -
Total 6.03 2.00

Note : -

The company has closed one of its store during the year & the expenses/losses incurred in connection with
closure of the store and termination of related agreements (net of impairment provided in previous year) has

been treated as exceptional item.
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Nates to conselidated financial statement for the vear ended 31st Maxch 2614
Note 26 CONSOLIDATED SIGNIFICANT ACCOUNTING POLICIES

26,8 Basis of preparation of accounts
a) The Consolidated Financial Statement have been prepared in accordance with the Accounting Standard-21 (AS-21) " Consolidated Financial Statements

issued by Institute of Chartered Accountants of India. The Consolidated Financial Statements are prepared by consolidating the accounts of Trent
Hypermarket Limited with its subsidiaries-Virtuous Shopping Centres Limited and Commonwealth Developers Limited.
b} During the year 2013-14, Trent Limited (helding company) kad acquired 33.34% stakes of Xander entities in Virtuous Shopping Centres Limited & Joint
Venture Agreement (JVA) with Xander Group for setting up the SPVs to execute standalone freehold projects has been terminated w.e £ 4th April, 2013,
Accordingly, the company has classified its invesument in Virtuous Shopping Centres Limited as investment in subsidiary.
Other Significant accounting policies are set out in the Noles to Accounts under the notes " Significant Accounting Policies” of Trent Hypermarket

¢)
Limited, Virtuous Shopping Centres Limited , Commonwealth Developers Limited
26,2 Income
2.1 Sale of goods is recognised on delivery to customers.
2.2 Interest income is accounted on accrual basis.

23 Income {rom services are accounted on accrual basis & are exclusive of service tax if any.
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Note 27
27.01

a) Lstimated amount of contracts remaining to be exceuted on capital account and not provided for Rs 5.49 Crores (2012-13 - Rs 4.75 Croves)

b} Other commitments- Rs. 22.72 Crores (2012-13 - Rs. Nib)

2702
)

=

LY

]

}

27.63

27.04

(OTHER NOTES

Commitments

Contingent liabitities

Contingent Liabilities in respect of Sales Tax Demands against which the Company has filed appeals Rs 0.07 Crore { 2012-13 - .98 Crore)
Contingent Liabilities in respect of Income Tax Demands against which the Company has filed appeals Rs 0.18 Crore { 2012-13 - 0.71 Crore)

Contingent Liabilities in respeet of other maters against which the Company has filed appeals Rs 1.71 Crore (2012-13-Nif)

Claims against the company ngt acknowledged as debts -Suits filed against the company-Rs 46.67 Crs (2012-13-Amount not ascertained)

General Expenses (Note 24) include ;
Auditors' Remuneration -

Audit Fees

Fee For Taxation Matter

Other services

Reimbursement of out of pocket expenses

Auditors remuneration included in capital work in
progress of subsidiary

Audit fees (Full figure for current vear Rs 28,060/-
& for previous year Rs 18,725/)

Other Services (Full figure for current year Rs
33,707/ & for previous year Rs 22,470/-)

2013-14

2012-13

Rupees
in Crores

Rupees
in Crores

0.07 0.09
0.02 0.02
0.03 0.03
0.01 -
2013-14 2012-13
Rupees Rupees
in Crores in Crores
0.00 0.00
0.00 0.00

27.05 There are no Micro, Small and Medium Enterprises , to whom the Company owes dues, which are outstanding for more than 45 days as at 31st March

extent such parties have been identified on the basis of information available with the Company. This has been relied upon by the auditors.

2014. This information as required 1o be disclosed under the Micro, Small and Medium Enterprise Development Act 2006 has been detormined 1o the
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2786 RELATED PARTY TRANSACTIONS :
Related parties
06.1 Parties where Contyol exists

1) Trent Limited - Holding Company {100%)

06,2 Other Related Parties with whom transactions have taken place during the year:

1) Ficra Services Limited - Fellow Subsidiary Company.

2) Landmark Limited - Fellow Subsidiary Company (Merged with Trent Limited w.e.f 15t April, 2013)

3) Fiora Hypermarket Limited - Fellow Subsidiary Company.

06.3 Directors of the Company
Mr. N.N.Tata

Directors Mr.A.D.Cooper
Mr.P. Venkatesalu

06.4 Key Management Personnel

Chief Executive Officer Mr. Jamshed Daboo

(36.5 Sales to and Other recoveries from related parties
Trent Limited
06.6 Purchase/other services from related paitics
Fiora Services Limited
Eandmark Limited (Full figure for previous Year Rs. 18,636/-)
Trent Limited
06.7 Purchase of Fixed Assets
Fiora Services Limited
(6.8 Purchase of equity shares of ether company's from Related Parties
Trent Limited (Full figure for current vear Rs. 19,900/-)
06.9 Sale of Fixed Assets
Trent Limited
06.10 Interest/Dividend paid to related parties
Trent Limited
06,11 Sitting fees paid to Directors
Director
06.12 Remuncration paid
Key managerial personnel
06.13 Loan taken from
Trent Limited
06.14 Issue of Preference Shares
Trent Limited
06,15 Loan outstanding as on 31.03.2014
Trent Limited
06,16 Outstanding balance as on 31.03.2014
due to company
Trent Limited
Fiora Hypermarket Limited
Landmark Limited

06.17 Outstanding balance as on 31.03.2014
payable by Company
Flora Services Limited
Trent Limited

06.18 Guarantee availed as on 31.03.2014
Treat Limited

06.19 Loan Repaid to
Trent Limited

2013-14 2012-13
Rupecs Rupecs
in crores in crores
0.48 0.08
4.91 4.70
- 0.00
0.58 038
- 0.01
0.0¢ -
0.15 -
271 583
0.08 0.06
2.05 1.88
91.75 125.00
- 14920
97.50 10.75
0.12 0,03
0.05 -
- 0.04
0.02 0.05
1.49 -
156.71 162.52
5.00 270.00
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Notes to conselidated financial statement for the vear ended 31si March 2014

27,07 INTEREST IN JOINT VENTURE :

As per the contractual arrangement, Trent Hypermarket Limited has joint control over Virtuous Shopping Centres Limited which has been treated as
a Joinily Controtled Entity for the puspose of the Accounting Standard 27 on "Financial Reporting of Inferest in Joint Ventures™. till 3rd April
2013, Also refer note 26(1)(b} on page no 28.

The Company's interests, as a venture, in jointly controlled entities are:

% Ownership % Ownership
Name of the Company Country of Incorperation interest as at 31st | interest as at 3st
Maxreh 2014 March 2013
V-n'u-lous Shopping Centres India Refer note 26{1)(b) 66.66%
Limited oil page no 28
2013-14 2112-13
Rs. In Crores Rs. In Croves
I Income
1. Income from Operations - 1.30
2. Other Income - 3.76
11 Expenditure
1. BExpenses - 5.08
HI Assets
I. Non current assets
Fixed assets (Full figure for previous year Rs., 49,026/-) - 0.00
Non current invesiment - 374
Long-term loan & Advances - 37.60
2. Current assets
Cash and Bank Balance - 0.16
Short-term loans & advances - 0.03
Other current Asset ‘ - 521
1V Liabilitics
Non Current liabilitics
Long Term Borrowing - 37.97
Current labilities
Trade payables ( Full figure for previous year Rs. 47,349/} - 0.00
Other current liabilities - 524

Note - Commonwealth Developers Private Limited is 100% subsidiary of Virtuous Shopping Centres Limited hence Trent Hypermarket Limited
indirectly holds 66.66% of ownership interest. Also refer note 26(1)(b) on page no 28.
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Notes to consolidated financial statement for the year ended 31st Mareh 2014

27.08 LEARNINGS PER SHARE (EPS) :

2013-14 2012-13
(a) Weighted Average Number of shares outstanding 73,420,790 73,420,790
during the year.
(b) Net Profit/(Loss) afier tax available for Equity Share Holders ( Rupees in Crores) (69.39) (72.08)
(¢) Earnings Per Share (Rs.) Face value of Rs. 10/
Basic & Diluted (9.45) (9.82)

27.09 During the year 2011-12, Virtuous Shopping Centres Limited had aquired, 1,09,000 fuily paid equity shares of Rs. 10 each
from the erstwhile promoters of Commonwealth Developers Limited (the company). The management after the takeover of
the company from the erstwhile promoters had decided to treat the inventory work in progress as fixed assets and
consequently the opening balance along with expenses incurred during the year 2011-12 had been treated as capital work in
progress since the construction of the assets is yet to be completed, all the expenses(net) incurred during the year 2011-12,
2012-13 & 2013-14 have been treated as capital work in progress. Such expenses incurred during the year include finance
cost of Rs.6.79 Crores {previous year Rs.5.64 Crores).

27.10 Trent Hypermarket Limited ("the company™), a wholly owned subsidiary of Trent Limtied ("Trent"), operates Star Bazaar
Business. The company together with Trent, has entered into definitive agreements regarding investment in the Company by
Tesco Overseas Investment Limited ("Tesco Overseas"), a wholly owned subsidiary of Tesco PLC, UK ("Tesco"). The
agreement envisage that Tesco Overseas would purchase part of the equity shares currently held by Trent in the Company
for amount of approx. Rs. 150 Crores and would saperately subscribe to additional equity shares of the Company for an
amount of approx. Rs. 700 Crores. Following the conclusion of proposed investment, Trent and Tesco Overseas will each
hold a 50% stake in the company.

27.11 As per agreement dated 31st March, 2014, between the company & Fiora Hypermarket Limited (a wholly owned subsidiary
of Trent Limited, the Holding Company), the company agreed to transfer with effect from 1st April, 2014 certain store
assets and related agreements with respect to four Star Bazaar Stores located in Gujrat & Tamilnadu states.

27.12 There are no amounts due & outstanding to be credited to investor education & protection find.

27.13 Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classification
/disclosure

Signatures to notes on financial statement & other notes

For and on behalf of the Board,
Ty [

As per our report attached,
For N. M. RAILH & CO.,
Chartered Accountants Chief [3
Registration No. 108296W

p \
N.N. Tata - Chairman

%LJ é% ~i’)uzect0r

Y. N. THAKKAR ._"_,,d_,_w-i-*'"“”

Partnes Sanjay Gupta

Membership No. 33329 Company Secretary & Chief Financial Officer @y’m

Mumbai ' P. Venkatesalu - Dlrector

26th May 2014 : Mumbai , 26th May 2014
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CONSOLADATED CASH FLOW FOIRR THE YEAR LNDED 318T MARCH 20H4
st April 2613 10 3381 March 2iH 4 E 't k
Sr. No. PARTICULARS wls April 2613 10 348 arch 2004 | 3sc Maoeh 2003
s, In Crores s, In Crores R, In Crorves
A CASH FLOW FROM OPERATING ACTHVITIES
Nel Profits {Lass) belore Taxes and Exceptional lems {63.89) (74.13)
Adjusuments for
Depreciation 1338 11,96
Iiterest paid 987 1010
Foreign Exchange Flucweation (Nel) 026 (0¥}
Interest Received (1.93) (3.98)
Profit on sale of current investment {0.02) (0.05)
Rent Bguilisation Income 0.05% 0.02
Pravision for doubiful debrs 047 .89
Bad debts written off” 9.06 0.15
Otlier receivable written oll” 010 017
Vendor balanees written back (0.44) -
Advances wrillen oft niz 0.08
{Prafit)/Lass on Fixed Asscls sold/discarded (Met) LI 0.03
22.67 1923
Exceptional items:-
Seitlenent Compensation (2.41) -
Dismanicling Cost {0.41}) -
(2.82) -
Operating Profit 3efore Working Capital Changes (44.04} {54.90)
Adjustments for :
(Increase)/Decrease in Inventories 0.0l 6.69
{Increase¥Decrease in Trade receivable 0.59 {5.13})
(Increase)Decrease in shorllerm loans & advances 220 (21.30)
(Increase)/Deerease in longlerm loans & advances (13.94) 4.01
{Increase)/decrease in other current asscls 0.79 {1.25)
{Increase)/Decrease i other non current assets (0.75) .05
Increase/(Brecrease) in I'rade payable (3.10) 37.88
Inerease/{Decrease} in other current fiabilities 8.07 8.67
Ingrease/(Decrease) in longter liabitities 02 {0.43)
Increase/(Decrease) in shorllenm provision 6.45 0.26
Increase/(Decrease) in longtenn provision .20 . 025
{4.81)
Cash generated from operations (48.85) (25.27)
Direct Taxcs Paid (O3] (0.58)
Net Cash fron: Operating Aclivilies (48.06) (25.86)
1 CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets/CWIP (34.50} (39.11)
Sale of Fixed Asscls 0.22 0.89
Purchase of current investment . (28.50)
Sale of investnyent 1.77 26.80
Purchase of shares of Treal Retail Services Limtied (Full figure (0.00) B
for current year Rs, 199004-) )
Loan to Commonweslily Developers Lid - (0.90)
Interest Received 0.6 2.28
Net cash used in Investing Activities (31.75) (38.56)
C CASH FLOW FROM FINANCING ACTIVITIES
Loan taken LTS 125.00
Loan repaid (5.00) (270.00)
Issue of debenture act of expenses - .67
Issue of shares net of expenses - 149.14
Interest Paic {9.07) (5.83)
Nel cash from Financing Activities 17.08 69.97
NET INCREASE IN CASIT AND CASH EQUIVALENTS (A+B+C) (2.13) 5.55
CASH AND CASH EQUIVALENTS AS AT 01042013 16.28 10.73
ADD: Additions en consolidations of Virluous Shopping Centres Limited as subsidiary {Refer note 076 B
26(1%) on page na 28, ) '
CASH AND CASH EQUIVALENTS AS AT 31,03.2014 14.91 16,28
Note: 1) Al figures in brackets are outfiows.
2} Previous Year figures have been regrouped wherever necessary.
3) Cash and Cash equivalent consist of Casl on hand and balance with banks as detailed in Note No 17 on Page Ne 19 (o 1he Balance Sheet.
"y g e
As per our report attached S’«“""‘PJ ,w:ﬂ-""’”'“_' For and on bhlc Board .
For N.M.RALJI & CO., Daboo “ ’
Chartered Accountants hiel Executive Offiger . N.N. Tata « Chairman
Registration Ne 108296W
v >
L, ;
W A D Cooper - Director ﬂ?
N Dorn kel
) R S
YN TUAKKAR “‘ﬁ"ﬂfﬂ;anjay Gupta P. Venkatesalu - Directar
Partner Company Seeretary & Chief Financial Officer
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